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Abstract 

I study the long-term impact of class identity (chengfen) on individuals’ income and 

households’ wealth in urban China using Chinese Household Income Project (CHIP) data. 

Chinese government launched movements to make income and consumption in cities 

substantially homogeneous and assigned an inheritable class identity to each family in the 

1950s. The government then implemented class-based discriminatory policies against the rich 

and middle class until 1978. I show that the policy is effective in reducing the political and 

educational opportunities of people with rich or middle class background, however, it does 

not break the law of intergenerational transmission of wealth status: individuals with poor 

class origins still have significantly lower income and family assets per capita than those from 

the rich class. The only exception is for those individuals with revolutionary background and 

Chinese Community Party (CCP) members from the poor class. Their income is not 

significantly different from those with rich class background. 

Keywords: Class background, Chengfen, Income, Chinese Community Party, Urban 

China 

                                                      
1 I thank Patrick Francois, Kathy Baylis, Loren Brandt, John F. Helliwell, and Weina Zhou for 

their comments. Remaining errors are mine. 
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I. Introduction 

In the 1950s, the communist government of the People’s Republic of China (PRC) 

launched the movement of expropriation of merchants and capitalists and 

nationalization of industrial and commercial enterprises in urban China. This 

movement led to substantial homogeneity of income and consumption in cities (Lee 

and Selden, 2007). The homogeneity sustain to late 1970s and early 1980s when the 

income inequality measured by gini coefficient is around 0.17 in urban China 

(Ravallion and Chen 2007, Wang 2008). The government also assigned an inheritable 

class identity (chengfen) that was considered permanent to each family and 

implemented discriminatory policies based on class identities. Their intention was to 

reprimand affluent citizens who were thought to be gaining wealth by exploiting 

others, while rewarding both citizens who were considered exploited and citizens who 

supported the socialist revolution.  

The main determinants of a family’s class status were the source of income, job 

type, and political status of the member of the family in the years prior to the 

formation of PRC in 1949. There were four broad status categories: 1) the 

revolutionary class, which includes revolutionary cadres, member of the Chinese 

Community Party (CCP) and army men; 2) the poor class, which includes poor or 

landless peasants, lower-middle-income peasants and industrial workers; 3) the 

middle class, which includes upper- and middle-income peasants, office workers, 

petty proprietors, teachers, and professionals; 4) the rich class or the exploiting class, 

which includes rich peasants, landlords and capitalists who earned land or capital 

rents (Deng and Treiman, 1997).  

Before abolition of the class system, the family class background was officially 

recorded within the household registration (hukou) of each family, and was required 

to be reported on any application for schools, jobs, and promotion. In addition, a 
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family’s class status was made public within their local community and to friends and 

relatives outside their community, which fostered discrimination within social 

settings. 

Prior to its official abolition in 1979, family class origins were vitally important 

political labels for each individual throughout the Maoist era (Huang, 1995; Unger, 

1982; Watson, 1984; Zhang, 1998). Rich and middle class families were discriminated 

in many aspects, including education, employment, and admission into the armed 

forces and the CCP. Li (2003), Zhou et al. (1998), Sato and Li (2007, 2008) and 

Zhang (1998) all find strong correlations between family class origins and educational 

achievements. Sato and Li (2007) show that CCP membership is affected by family 

class origins in rural China. There are also studies that discuss the intergenerational 

transmission of socioeconomic status such as official position, marriage, and fertility 

in China (Campbell and Lee, 2003, 2006; Deng and Treiman, 1997; Ting, 2004). 

However, there are few studies on the intergenerational transmission of wealth in 

China. The radical institutional change after 1949 depleted the capital of affluent 

families and led to substantial homogeneity of income and consumption in cities (Lee 

and Selden, 2007). The homogeneity sustained to late 1970s and early 1980s when the 

income inequality measured by gini coefficient is only around 0.17 in urban China 

(Ravallion and Chen, 2007; Wang 2008). Further, class-based discrimination is known 

to negatively influence member into the CCP and educational achievements, which 

are expected to increase income potential. Because of the expropriation and the 

subsequent discrimination, it might be expected that the descendents of the previously 

better-off families are not economically better off than the formerly poor. 

Contrary to expectation, using data of China Household Income Project (CHIP) 

survey data in 2002, Sato and Li (2007) demonstrate that descendents of the poor 

class continue to possess relatively less capital than those of rich peasants and 
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landlords in rural China. In fact, after controlling for the education of the male 

household heads and CCP membership, the results remain the same. Results of a 

similar study in rural Hungary, by Szelényi (1988) indicate that the ‘peasant 

entrepreneurs’ capitalizing on the opening of the markets in the 1970s are statistically 

more likely to be the decedents of well-off and entrepreneurial families before their 

political and economic transformation. One might believe that status and wealth is 

more difficult to change in a rural area due to the relatively isolated economic 

environment and slow economic development. In addition, given the large migration 

to urban areas in the PRC the true entrepreneurs may have left. This paper discusses 

whether there is any long-run impact of the wealth redistribution associated with class 

status on the economic outcomes of urban residents in the PRC. And if so, how large 

is this effect? Urban and rural areas of China are very different in many aspects. The 

market economy in urban cities is more developed than in villages. Further, 

occupation and income data are available for urban residents in the CHIP 2002, which 

gives researchers the opportunity to examine the impact of family class background 

on income besides family assets. 

This paper begins by analyzing the association between family class status on 

CCP membership and educational attainments for urban respondents. I demonstrate 

that individuals with poor and revolutionary class origins are more likely to obtain 

CCP membership and achieve a higher degree of educational attainment while the 

discriminatory policy was formally in effect. Even after the abolition of the class 

systems in 1979, individuals with the revolutionary class background are still more 

likely to be permitted to join CCP. The descendents of the rich who received 

education after the late 1970s were more likely to achieve a higher degree of 

educational attainment than all other classes. This association signals their strong 

preference for education, which was not apparent while social discrimination against 
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them was abolished in the 1970s. Since 1977, the education system returned to merit-

based. 

This then demonstrates the descendents of the poor and middle class have 

significantly lower income and family assets per capita than those of the rich class 

after controlling for the CCP membership, educational attainment, and other 

characteristics 2. Specifically, individuals with poor class origins have 12% lower 

monthly income and 27% lower family assets than those with rich class origins. This 

social experiment that lasted over half century in the PRC provides an example of 

strong intergenerational transmission of wealth status.  

The transmission seems not likely to occur through inheriting physical capital 

due to the movements of homogenization of income and properties in the first three 

decades of PRC. Despite the movement of expropriation of merchants and capitalists 

and nationalization of industrial and commercial enterprises in 1950s, many 

properties were confiscated but never returned or even destroyed during the 

movement to “smash the four olds” along with the Cultural Revolution. In the 

summer of 1966 all over China, the “Red Guards” began to search homes and 

confiscate properties of the families of “bad” class, i.e. the decedents of the rich class 

and the middle class, and even of many government officials who were deemed to be 

anti-party or anti-revolution elements (Macfarquhar and Schoenhals 2006). A lot of 

antiques and art works were destroyed. The diary of a lab technician on August 26, 

1966, cited by Macfarquhar and Schoenhals (2006, pp. 118), documented the 

situation: “First they targeted capitalists and landlords, but soon they entered cadres’ 

homes and the homes of persons attacked in the movement as well. At this point it is 

still getting worse, with similar things occurring in factories and enterprises.” As 

                                                      
2 The results hold even only region dummies are controlled. 
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documented by an official document in October 1966, the confiscation by “Red 

Guards” all over China of a total of 65 tons of gold was praised as the “confiscation of 

the ill-gotten wealth of the exploiting classes” (Wang, 2009).  

After the Cultural Revolution, in some cities such as Shanghai, the government 

set up the “Bureau for Sorting Looted Goods” to return those confiscated items to 

their owners, but much of them had probably disappeared due to theft or misplace 

(Cheng, 1988). Moreover, it was difficult to find the original owners due to lack of 

accurate records under the situation of bureaucracy chaos during the Cultural 

Revolution. Therefore, even though the possibility of hiding wealth such as gold, 

silver, antiques or art works cannot be completely ruled out, it is not likely to play 

major roles in determining the intergenerational transmission of wealth. Moreover, the 

story of hiding wealth might help explain the difference in family assets between the 

rich and the poor, it cannot explain the difference in income once education level is 

controlled to reduce the impact of wealth on income through education. 

The subsequent discussions in this paper are structured as follows. Section II 

describes the data and measurement of variables. Section III estimates the correlation 

between family class origins and individuals’ CCP membership and educational 

attainment. Section IV discusses the economic impacts of family class origins. 

Section V draws conclusions. 

 

II. Data and Measurement 

The data source for this paper is a national cross-sectional survey of Chinese 

urban households conducted in 2003 by the Chinese Household Income Project 

(CHIP) under the auspices of the Chinese Academy of Social Sciences. The sampling 

frame for the survey is a sub-sample of the official household survey conducted by the 
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National Bureau of Statistics (NBS)3, conducted in 2002. The survey covers 6,835 

urban households distributed across 77 cities in 12 provincial-level administrative 

units in the PRC. Survey respondents used for analysis are limited to household heads 

aged 22 to 71 resulting in 12,906 male and female respondents.  

The survey includes data on personal and family characteristics such as gender, 

age, marital status, personal rustication experience 4 , years of education, CCP 

membership, occupation, personal income and family assets. It also has information 

on family background such as fathers’ CCP membership, education level and 

occupation. Table 1 presents the summary statistics of personal and family 

characteristics. The average age of respondents is 46.5. Virtually all (97%) of the 

respondents are married and 31.5% of them are CCP members. They have an average 

of 10.5 years of education. Nearly a half of the respondents are skilled or non-skilled 

labourers, and 12% of them are employed by the government. The average log of 

monthly income and family assets is 6.765 and 10.251, which translates to 867 CNY 

and 28,311 CNY respectively 5. 

Table 2 presents the summary statistics of family background. The first two sets 

of variables are the family class origins of male household head and of respondents 

respectively. The two set of variables are different only for female respondents. 

Females generally finished their education before getting married. Therefore 

                                                      
3 See Gustafsson et al. (2008) for more details of the sampling framework and sampling method of 

the CHIP 2002 survey. 
4 Many individuals in urban areas were sent down to rural areas to do manual labour during the 

Cultural Revolution. Most of them returned to urban areas after the Cultural Revolution. Some 

literatures show that there is long-term impact of the rustication experience on later life outcomes 

(Li et al. 2010, Xie et al. 2008, Zhou 2010, and Zhou and Hou 1999).  
5 Since there is a small number of respondents reported zero income or asset, the log of income 

and asset in this paper is actually the log of one plus income or asset.  
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education for females is expected to be related with their own family class origins. 

However, their political and economic achievements are more likely to be affected by 

their husbands’ family class status since they are treated as family members of their 

husbands after getting married. The summary statistics show that approximately 5% 

respondents are descendents of rich class, and 3% are from revolutionary class. Most 

of them are offspring of the poor class.  

The paper contains two measures of the father’s CCP membership. One is in 

regards to the respondents’ father and the other is regarding the father of the male 

household head. Similar to family class origins, these two variables are only different 

for female respondents. For education, the paper uses the CCP membership of 

respondents’ fathers and for all other outcomes the paper uses the CCP membership 

of male household heads’ fathers. Approximately 29% of respondents’ fathers are 

CCP members.  

The education of respondents’ fathers is categorized into five groups, no school, 

elementary school, junior high school, senior high school or equivalence, and college. 

The data show that the education levels of fathers are generally low, with 63% of 

them never entered school or just finished elementary school and only 6% had college 

education. Regarding occupation of the fathers of the male household head, 65.3% are 

skilled or non-skilled workers and 18.6% are in the cadre group. By contrast, the 

proportion of individuals having labour work and government jobs is 45.6% and 

22.3%, respectively. Thus, the proportion of survey respondents with professional or 

other white-collar jobs are significantly higher than their fathers. 

 

III. The Discrimination Role of Class Background 
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This section of the paper estimates the impact of family class background on 

individuals’ CCP membership and years of education using cross-sectional regression 

analysis to illustrate the discrimination role of class background. Logistic regressions 

are employed for CCP membership model, and OLS regressions are used for all other 

models. City dummies are included in all the models to control for regional variations 

in policy and social-economic environment. Standard errors of coefficients are 

clustered at city level to account for the possible correlation within cities. 

Family class origins and CCP membership 

CCP membership can be viewed as an investment in political capital, therefore 

joining it is a decision based on a cost-benefit analysis of private material advantage. 

Joining the CCP not only brings more political opportunities and economic benefits 

(Morduch and Sicular, 2000; Liu, 2003; Appleton et al. 2006; Li et al., 2006), but it is 

also one of the few ways of reducing the potential discrimination for individuals with 

un-favorable class backgrounds. Comparing to the benefits, the costs of joining CCP 

are small (Appleton et al. 2006). The main costs for obtaining the membership are 

those associated with a formal application and participation in study sessions and 

community service with monitoring. The costs after admission include time devoted 

to CCP activities, submission to scrutiny and discipline, and a low membership due. 

Therefore we can ignore the supply side and focus on the screening of CCP members. 

If we observe a negative link between unfavorable class origins and CCP membership, 

we can fully or at least largely attribute it to the CCP preferences over class 

background especially before 1979.  

Table 3 presents CCP membership and the age the individual joined the CCP by 

cohort and class origins. The 1931-1961 cohorts were potentially directly affected by 

the class-based discriminatory policies since they were at least 18 years of age in 1979. 
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For all the samples, those with a revolutionary class background have the highest 

percentage of CCP membership. Individuals with a poor or middle class background 

have almost the same proportion of CCP members. Those descendents of the rich 

class have the lowest CCP membership. The 1931-1961 cohorts follow the same 

patterns. However, the 1962-1980 cohorts present a different pattern. Individuals from 

the revolutionary class still have highest CCP members, while citizens from poor and 

middle also have higher than average CCP membership. The only change is that the 

rich class ranks second. The data also shows that it takes longer for descendents of 

rich class to join the CCP. The age at which individuals with poor and rich class 

background join the CCP are 30.5 and 34 respectively.  

The study then conducts logistic regressions to examine the correlation between 

family class origins and CCP membership. Table 4 presents the impact of class 

origins on individual’s CCP membership and the age at which the respondent joined 

the CCP. The first three columns show the impact of class origins on the respondent’s 

probability of joining CCP. Column (4) demonstrates the impact of class origins on 

the age when the individual joined the CCP. Each of the four models control for 

personal characteristics, such as gender, age, marital status, personal rustication 

experience, pre- and post-rustication cohorts dummies, years of education, as well as 

CCP membership and occupation and education level of male household head’s father 

and the respondent’s father, respectively.  

Column (1) uses all the samples covering individuals born from 1931 to 1980. It 

shows that individuals with revolutionary or poor class background are more likely to 

join the CCP. Column (2) restricts the sample to include only the 1931-1961 birth 

cohorts to capture the greater effect of the family class designation. The coefficient of 

regression for the poor class and the revolutionary class are positive and significant, 
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which suggests that CCP membership is biased towards the aforementioned classes. 

However, the coefficient of the revolutionary class is only significant at a 10% 

confidence level, which implies there is no conclusive evidence that individuals from 

the revolutionary class of this birth cohort were favored. This result might be 

attributed to the political campaign against cadres who were deemed to have betrayed 

CCP during the Cultural Revolution. Column (3) considers only the 1962-1980 birth 

cohorts. In this later group, only the coefficient of regression for the revolutionary 

class is positive and significant, which might imply that individuals with 

revolutionary class background are more favored in terms of CCP membership after 

the abolition of the class system.  

Besides the impact of family class origins, many other variables have effects on 

individuals’ CCP membership. The CCP membership of fathers and their offspring is 

positive and significant in all three models, suggesting the impact of a father’s 

membership in the CCP to their offspring’s membership. Furthermore, consistent with 

the fact that males are more actively involved in the political activities, males are 

more likely to join the CCP. In addition, younger individuals and individuals with less 

education are less likely to obtain CCP membership. The CCP define themselves as 

the group of leaders and the pioneers of working class, tends to accept more educated 

individuals. Individuals who have the experience of being sent down to rural areas are 

less likely to join CCP. 

Results in column (4) show that CCP members within the poor class join the 

CCP an average of 2.3 years earlier than those within the rich class. Individuals with 

revolutionary class background join the CCP an average of 1.6 year earlier than those 

with other rich class origins, although the coefficient of regression on the 

revolutionary class is not significant. The results are consistent with the fact that 
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individuals from the revolutionary class were not significantly favored in terms of 

CCP membership before 1979, as shown in column (1). The results also show that 

those who have rustication experience join CCP an average of 2.4 years later than 

non-rusticated individuals. Again, the father’s CCP membership matters. Offspring of 

CCP members join the CCP an average of 1.1 years earlier. 

 

Family class origins and educational attainment 

The Chinese government expanded the educational system in 1949, raising the 

education level of the entire population. Moreover, the government tried to promote 

the educational achievement of descendents of poor class at the expense of those from 

rich and middle classes especially during the Cultural Revolution6. The discrimination 

policy lasted until 1977. Individuals born before 1960 are likely to be affected by the 

discrimination policy. In theory, these two factors together would make the decedents 

of the rich and middle class less educated.  

This paper tests the hypothesis that the rich and middle class are less educated 

for different age cohorts. Respondents born 1931-1980 are grouped into five cohorts: 

1931-1940, 1941-1950, 1951-1960, 1961-1970 and 1971-1980. Table 5 presents the 

years of education by cohorts and class origins. Individuals with poor family class are 

consistently the least educated by lowest number of years of education within each of 

the samples. Individuals born after the early 1960s with the rich family class origins 

have the highest years of education. This indicates the strong incentives the rich 

                                                      
6 See Deng and Treiman (1997), Giles et al. (2008), Sato and Li (2008) and Zhou et al. (1998) for 

more details. 
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family class has to invest in education while not being constrained by the 

discrimination policy. 

OLS regressions are then conducted to examine the effect of family class 

origins on educational attainment. Table 6 presents the regression results. Male 

individuals have more years of education than female respondents. There is no 

significant education diversification among classes in 1941-1950 cohorts. Individuals 

in 1951-1960 cohorts with revolutionary class background have significantly more 

years of education than those with rich class origins. However, the descendents of the 

rich who received education after the late 1970s were more likely to achieve more 

years of education than all other classes. 

The coefficients of regression for the father’s education level are positive and 

significant at 1% confidence level for all birth cohorts. This result show stronger 

effects of parental education than previous work by Zhou et al. (1998), who uses 

samples in urban China and Sato and Li (2008), who uses samples in rural China. The 

results suggest a consistently strong correlation between father’s and descendants’ 

educational attainment in urban China. Moreover, the coefficients of regression for 

each level of father’s education shows a U-shape across birth cohorts as presented in 

Figure 1. The effect of the Father’s education continues to decrease in the first three 

decades of PRC, and reaches the minimum level for the 1951-1960 cohorts who were 

impacted by the Cultural Revolution. Since the reform and opening up of the 

economy of the PRC in late 1970s, the connection between the education of the father 

and his children has gradually re-strengthened. These U-shapes generated from this 

nationally representative cross-sectional survey of Chinese urban households confirm 

the results of Giles et al. (2008) who use data from the China Urban Labor Survey 

(CULS) conducted in 5 large cities in 2001. 



 

14 
 

IV. The Economic Impacts of Family Class Origins 

This section studies the impact of family class background on personal income and 

family assets. The subjects are limited to respondents with data on income and 

occupation. Table 7 shows the summary statistics of personal income by cohorts and 

classes. For the entire sample, as well as the 1951-1960 and 1961-1980 cohorts, 

income of individuals from the rich class ranks as the second highest among the four 

classes. Table 8 presents the family assets per capita by cohorts and classes. 

Individuals with revolution class origins consistently have the highest level of assets 

in across all age cohorts. The family assets of respondents with rich class origins are 

always higher than those from the poor class. Tables 9 and Table 10 report results 

from OLS regressions that examine the effects of family class origins on economic 

outcomes.  

Table 9 gives the estimated effects of family class origins on the respondent’s 

log of monthly income. The first column presents the regression using all samples of 

individuals born from 1941 to 1980. It excludes the 1931-1940 birth cohorts because 

most of the individuals in the former cohort are retired or otherwise out of the labor 

market and thus have no wages. The results show that, on average, individuals with 

middle and poor class origins have significantly lower monthly income than those 

from the rich class, yet there is no significant difference in the income between 

individuals from the revolutionary and the rich class. Individuals from the poor class 

and the middle class have 12% and 8% lower income than those from the rich class.  

Columns (2) through (4) demonstrate the results for different cohorts. Column 

(2) shows that there is no significant difference in income among individuals from 

different classes for individuals born in 1941-1950. However, we do observe a 

difference for those born after early the 1950s. Individuals with a poor and middle 
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class background have lower monthly income than those from the rich class, although 

the coefficients of regression for the middle class are only significant at 10% 

confidence level for 1951-1960 cohorts. 

Thus, we see evidence that the class-based social discriminatory policy to 

oppress the rich and middle class and benefit the poor and the revolutionary class does 

not affect income. Individual with rich class background have the highest monthly 

income, and individuals with the poor class background have the lowest monthly 

income. The only group of individuals who benefit is those with the revolutionary 

class background, i.e. the decedents of revolutionary cadres, Chinese Community 

Party (CCP) members, and army men, whose incomes are not significantly different 

from those from the rich class.  

Individuals’ years of education, CCP membership and occupation each 

demonstrate a significantly positive contribution to monthly income. On average, one 

additional year of education increases personal monthly income by approximately 

4%. CCP members have approximately 10% higher income than non-members. 

Respondents who are government officials, professionals, and other white collars 

have approximately 36%, 37%, and 23% higher income than skilled or non-skilled 

labourers, respectively. Furthermore, the experience of rustication does not have 

significant effect on income, as shown in Xie et al. (2008) and Zhou (2010). 

Table 10 presents the estimated effects of family class origins on the 

respondent’s log of family assets per capita. Only the male heads of household born 

between 1941 and 1980 are used as subjects. The reason for not using female heads of 

household is that males are usually the main sources of family income and have a 

larger impact on family assets. There are four models in Table 10. The first model 

includes all the families with male heads of household born from 1941 to 1980. The 
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second to the fourth models conduct regressions for the 1941-1950, 1951-1960, and 

1961-1980 birth cohorts respectively. They do not run the regression separately for the 

1971-1980 birth cohorts because the number of observations in this group is small and 

the respondents are so young that their current family assets might not be a proper 

measure of the family’s economic status over a long period of time. 

The results in column (1) show that households with poor and middle class 

backgrounds have significantly lower family assets per capita than those with rich 

class origins, after controlling other measures of individual and family characteristics. 

Specifically, families with poor class origins have approximately 27% lower asset 

values and families with middle class origins have 14% lower asset values than those 

from the rich class. Performing a similar analysis using rural samples of the same 

survey, Sato and Li (2007) show that the difference in assets per capita between 

descendents of the poor and the rich is 6% for respondents born 1943-1967, and is 

13% for those born 1955-1967. The results in this study find the difference is 25% 

and 21% for these two birth cohorts respectively7. The differences in family assets per 

capita in urban China are much larger than in rural China. This difference could imply 

that the factor that makes the descendents of the rich better off gives them a higher 

return in the more market-oriented environment. Households with the revolutionary 

class background have lower family assets per capita, but the difference is small and 

not statistically significant. The revolutionary class seems to have become the new 

elite class in contemporary China8. 

                                                      
7 To make this comparison, I conduct regressions using Sato and Li’s definition of cohorts. The 

full results are not reported here to save space. 
8 It is not likely due to their wealth are less redistributed in the Cultural Revolution since the 

descendents of the revolutionary class are actually affected more severely during it (Worden et al. 

1987). Moreover, their relatively higher income provides evidence of their sources of assets. 
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Other family characteristics, such as fathers’ CCP membership, occupation and 

education, are not significant, while respondents’ years of education, CCP 

membership and occupation types are significant determinants of family assets per 

capita. One more year of education increases the family assets per capita by 

approximately 5%. The difference in family assets owned by CCP members and non-

members is very large. CCP members have approximately 21% higher family assets 

per capita than those non-members. Respondents who are government officials, 

professionals, and other white collars have approximately 34%, 29%, and 17% higher 

family assets per capita than skilled or non-skilled labourers respectively. The 

experience of being sent-down to rural areas does not have any significant effect on 

family assets per capita. 

The family class origins are not significant determinants of wealth for 1941-

1950 cohorts, but are significant for the remaining cohorts. The respondents with poor 

and middle class who were born in 1951-1960 have significantly lower family assets 

per capita, and the respondents who were born in 1961-1980 with poor class 

background have significantly lower family assets per capita. In addition, individuals 

born after 1950 were accumulating their wealth in the era of market economy, which 

explains the divergence in family assets among classes and might further suggest that 

decedents of the rich class are more adaptive to the market economy than others. 

V. Conclusions 

In a radical social experiment the physical capital of wealthy Chinese families 

was expropriated. The government further imposed a class system to restrict the 

political and educational rights of the rich for nearly three decades. Family members 

of the poor and revolutionary class were favored during this period. My analysis does 

show evidence of discrimination effect: Individuals with poor and revolutionary class 
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origins obtain CCP membership more easily and achieve a higher level of education 

in the three decades wherein the discriminatory policy was formally in effect. 

Moreover, I find that the discrimination effect still exists even the policy was 

officially abolished. In 1979, China government implemented market-oriented 

economic reform. The class system and class-based discriminatory policy were also 

officially abolished. University admissions returned to merit-based enrollment in 

1977. The regression results in this paper show that individuals with a revolutionary 

class background are continue to be more likely to be granted CCP membership even 

after the abolition of the class system. However, descendents of the poor class no 

longer enjoyed this political benefit.  

The descendents of the rich who received education after the late 1970s were 

more likely to achieve a higher level of education than all other classes, after 

controlling for fathers’ education, occupation, and CCP membership. These results 

could indicate their strong preference over education. Once the social discrimination 

against them was abolished and the education system returned to merit-based, 

invested more on education. 

Furthermore, after controlling for the CCP membership and educational 

attainment which can transmit the effects of family class background, I find that the 

descendents of the poor and middle class continue to have significantly lower income 

and family assets than those of the rich class. Specifically, individuals with poor class 

origins have 12% lower monthly income and 27% lower family assets per capita than 

those with rich class origins. Moreover, individuals with a revolutionary class 

background have the same income and assets per capita as those with rich class 

origins. This result implies that families with a revolutionary background have 

become the new elite group in contemporary China. 
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This social experiment over half a century in the PRC provides evidence that the 

intergenerational transmission of wealth does not solely come through physical 

capital. There are some explanations for this phenomenon. First is the 

intergenerational transmission of ability. An alternative hypothesis is that 

entrepreneurship or the spirit of capitalism embodied in those previously well-off 

families was preserved through family education throughout the era of planning 

economy, and began to play roles after the revival of the market economy. More 

evidence ought to be explored in the future to identify the channels of transmission. 
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Table 1: Summary Statistics of personal and family characteristics 

Variables N Mean Std. dev Min Max 

Male 12906 0.488 0.500 0 1 
Age 12906 46.548 10.023 22 71 
Married 12906 0.970 0.170 0 1 
Years of education 12900 10.506 3.336 0 23 
CCP membership 12763 0.315 0.464 0 1 
Rustication experience 12500 0.188 0.391 0 1 
Pre-rustication cohorts dummy 12906 0.267 0.442 0 1 
Post-rustication cohorts dummy 12906 0.133 0.340 0 1 

Occupation      
Skilled or non-skilled labourers 8326 0.450 0.498 0 1 
Clerical/office staff 8326 0.204 0.403 0 1 
Professional 8326 0.223 0.416 0 1 
Cadre 8326 0.122 0.328 0 1 

Log of monthly income 8273 6.765 0.705 0 9.498 
Log of family asset per capita 6292 10.251 1.339 0 13.776 
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Table 2: Summary statistics of family background  

Variables N Mean Std. Dev. Min Max 

Family class origins of male household head 
Rich class 12,136 0.052 0.223 0 1 
Middle class 12,136 0.125 0.330 0 1 
Poor class 12,136 0.797 0.402 0 1 
Revolutionary class 12,136 0.026 0.160 0 1 

Family class origins of respondents 
Rich class 12,385 0.051 0.221 0 1 
Middle class 12,385 0.124 0.329 0 1 
Poor class 12,385 0.798 0.402 0 1 
Revolutionary class 12,385 0.027 0.163 0 1 

CCP membership of respondent’s father 12,789 0.292 0.455 0 1 
CCP membership of male household 
head’s father 

12,545 0.284 0.451 0 1 

Education level of respondent’s father  
No school 12,898 0.300 0.458 0 1 
Elementary school 12,898 0.333 0.471 0 1 
Junior high school 12,898 0.187 0.390 0 1 
senior high school or equivalence 12,898 0.120 0.324 0 1 
College 12,898 0.061 0.239 0 1 

Occupation of male household head’s father 
Non-skilled and skilled labourers 11,907 0.653 0.476 0 1 
Clerical/office staff 11,907 0.067 0.249 0 1 
Professional 11,907 0.094 0.291 0 1 
Cadre 11,907 0.186 0.389 0 1 

 

Table 3: CCP membership and age of joining CCP by cohorts and classes 

 Proportion of CCP membership Age of joining CCP 
Class origins All 1931-1961 1962-1980 All 

Rich class 0.292 0.305 0.273 34.077 
Middle class 0.320 0.339 0.244 33.196 
Poor class 0.316 0.350 0.237 30.494 
Revolutionary class 0.411 0.429 0.365 30.938 

Total 0.315 0.348 0.242 31.115 

Number of 
observations 

12763 8792 3971 3947 

 

 

 



 

25 
 

Table 4: Class origins and CCP membership 

 Probability of joining CCP Age of joining 
CCP 

Independent variables (1) (2) (3) (4) 
 All 1931-1961 1962-1980 All  
Male 0.732*** 0.711*** 0.818*** -2.559*** 
 (0.070) (0.089) (0.079) (0.366)    
Age 0.087*** 0.083*** 0.133*** 0.120*** 
 (0.008) (0.008) (0.018) (0.033)    
Married 0.069 -0.110 0.460 -1.628    
 (0.193) (0.215) (0.417) (1.238)    
Years of education 0.268*** 0.255*** 0.317*** 0.104*   
 (0.011) (0.012) (0.025) (0.062)    
Rustication experience -0.180** -0.196*** 0.030 2.395*** 
 (0.072) (0.075) (0.716) (0.393)    
Pre-rustication cohorts dummy 0.086  0.211 -1.322*** 
 (0.103)  (0.150) (0.433)    
Post-rustication cohorts dummy -0.520*** -0.442***  0.922    
 (0.123) (0.124)  (0.651)    
Family class origins of male hh head 
Middle class 0.144 0.229 0.118 -1.097    

(0.132) (0.170) (0.214) (0.837)    
Poor class 0.337*** 0.464*** 0.108 -2.346*** 

(0.112) (0.158) (0.194) (0.665)    
Revolutionary class 0.475** 0.454* 0.755** -1.558    

(0.210) (0.269) (0.360) (1.014)    
CCP membership of male hh head’s 
father 

0.243*** 0.245*** 0.311** -1.062**  
(0.071) (0.095) (0.138) (0.463)    

Education level of respondent’s father 
Elementary school -0.010 0.023 -0.132 1.339*** 
 (0.063) (0.070) (0.144) (0.485)    
Junior high school -0.056 0.033 -0.198 1.428**  
 (0.070) (0.082) (0.156) (0.564)    
Senior high school or equivalence -0.058 -0.061 -0.066 1.895*** 

(0.081) (0.121) (0.160) (0.597)    
College -0.174* -0.124 -0.301 2.437*** 
 (0.105) (0.149) (0.208) (0.766)    
Occupation of male hh head’s father 
Clerical/office staff -0.050 0.045 -0.259 1.247    
 (0.108) (0.143) (0.182) (0.805)    
Professional -0.205** -0.136 -0.396** 0.993*   
 (0.096) (0.109) (0.181) (0.587)    
Cadre -0.016 -0.008 -0.128 -0.014    
 (0.077) (0.111) (0.139) (0.484)    
City dummies Yes Yes Yes Yes 

Pseudo/Adjusted R-squared 0.165 0.154 0.208    0.117    
Number of observations 11049 7425 3614 3413    
Number of clusters 77 77 76    77    
Notes: Standard errors adjusted for clustering within counties are reported in parentheses. * p<0.1, ** 

p<0.05, *** p<0.01 
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Table 5: Educational attainment by cohorts and classes 

 Years of education 
Class origins All 1931-

1940 
1941-
1950 

1951-
1960 

1961-
1970 

1971-
1980 

Rich class 11.138 10.361 10.209 10.516 12.524 12.265 
Middle class 10.626 9.071 10.481 10.567 11.742 11.100 
Poor class 10.425 8.610 9.689 10.144 11.379 12.130 
Revolutionary class 11.613 11.067 10.457 11.724 11.861 12.067 

Total 10.506 8.767 9.887 10.270 11.494 12.127 

Number of 
observations 

13245 1196 2564 4736 3719 685 
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Table 6: Family class origins and educational attainment by cohorts 

 Years of education 
 (1) (2) (3) (4) (5) 
Independent variables 1931-

1940 
1941-
1950 

1951-
1960 

1961-
1970 

1971-
1980 

male 2.257*** 1.297*** 0.581*** 0.941*** 0.926*** 
 (0.215) (0.151) (0.095) (0.091) (0.229)    
age -0.267*** 0.062* -0.152*** -0.100*** 0.002   
 (0.048) (0.034) (0.023) (0.020) (0.084)    
married 0.942 -0.835* -0.238 0.123 -0.368    
 (0.613) (0.490) (0.271) (0.329) (0.618)    
Rustication experience  0.268 0.225** -0.385                 
  (0.230) (0.107) (0.506)                 
Family class origins of respondent 
Middle class 0.935* 0.436 0.0696 -0.451* -0.409    

(0.547) (0.366) (0.206) (0.249) (1.004)    
Poor class 0.086 -0.166 0.028 -0.877*** 0.006    

(0.524) (0.357) (0.182) (0.199) (0.923)    
Revolutionary class 3.016*** 0.086 0.703** -0.612** 1.166    

(0.775) (0.575) (0.290) (0.301) (1.212)    

CCP membership of 
respondent’s father 

-0.195 0.411* 0.494*** 0.479*** -0.153    
(0.578) (0.232) (0.117) (0.103) (0.319)    

Education level of respondent’s father 
Elementary school 1.594*** 0.687*** 0.326*** 0.495*** 1.584*** 
 (0.339) (0.168) (0.090) (0.185) (0.469)    
Junior high school 1.780*** 1.101*** 0.702*** 0.717*** 1.716*** 
 (0.448) (0.280) (0.148) (0.223) (0.487)    
Senior high school or 
equivalence 

2.857*** 1.680*** 0.977*** 1.316*** 1.995*** 
(0.434) (0.344) (0.165) (0.248) (0.480)    

College 3.855*** 2.394*** 1.134*** 1.916*** 2.188*** 
 (0.667) (0.425) (0.205) (0.287) (0.593)    
Occupation of male hh head’s father 
Clerical/office staff 0.004 0.047 0.034 -0.202 1.340*** 
 (0.586) (0.301) (0.134) (0.165) (0.477)    
Professional 0.364 -0.005 0.563*** 0.291 1.488*** 
 (0.672) (0.337) (0.132) (0.215) (0.463)    
Cadre 0.474 0.244 0.312*** 0.226 0.893**  
 (0.664) (0.273) (0.113) (0.168) (0.422)    
City dummies Yes Yes Yes Yes Yes 
Adjusted R-squared 0.271 0.172 0.167 0.158 0.207    
Number of observations 1006 2142 4213 3412 632    
Number of clusters 74 77 77 77 73 
Notes: Standard errors adjusted for clustering within counties are reported in parentheses. * p<0.1, ** 

p<0.05, *** p<0.01 
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Table 7: Personal income by cohorts and classes  

 Natural log of monthly income 
Class origins All 1941-1950 1951-1960 1961-1980 

Rich class 6.887 6.871 6.910 6.873 
Middle class 6.833 6.970 6.843 6.740 
Poor class 6.735 6.913 6.743 6.683 
Revolutionary class 6.977 7.160 7.030 6.878 

Total 6.765 6.925 6.779 6.708 

Number of observations 8273 1051 3456 3766 
 

Table 8: Family asset by cohorts and classes 

 Natural log of family assets per capita 
Class origins All 1941-1950 1951-1960 1961-1980 

Rich class 11.475 11.553 11.610 10.196 
Middle class 11.482 11.606 11.487 10.292 
Poor class 11.305 11.451 11.297 10.087 
Revolutionary class 11.754 11.874 11.932 10.320 

Total 11.329 11.471 11.330 10.108 

Number of observations 5577 1370 2287 1946 
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Table 9: Class origins and log of monthly income 

 Natural log of monthly income 
 (1) (2) (3) (4) 
Independent variables All 1941-1950 1951-1960 1961-1980 
Male 0.230*** 0.147*** 0.233*** 0.242*** 
 (0.021) (0.051) (0.027) (0.027)    
Age 0.006*** 0.004 0.011** 0.009**  
 (0.002) (0.008) (0.005) (0.004)    
Married 0.013 0.151 0.058 -0.029    
 (0.078) (0.191) (0.098) (0.118)    
Years of education 0.0366*** 0.0287*** 0.0347*** 0.043*** 
 (0.003) (0.007) (0.005) (0.005)    
CCP membership 0.096*** 0.111*** 0.083*** 0.108*** 
 (0.017) (0.036) (0.031) (0.023)    
Occupation     
Clerical/office staff 0.205*** 0.228*** 0.220*** 0.173*** 
 (0.025) (0.075) (0.033) (0.030)    
Professional 0.313*** 0.360*** 0.340*** 0.262*** 
 (0.024) (0.065) (0.039) (0.035)    
Cadre 0.306*** 0.344*** 0.378*** 0.193*** 
 (0.031) (0.071) (0.036) (0.050)    
Rustication experience -0.016 0.056 -0.016 -0.030    
 (0.024) (0.042) (0.030) (0.087)    
Pre-rustication dummy 0.020                   
 (0.025)                   
Post-rustication dummy 0.010                   
 (0.047)                   
Family class origins 
Middle class -0.078** 0.063 -0.090* -0.094**  
 (0.030) (0.096) (0.049) (0.044)    
Poor class -0.111*** 0.061 -0.118*** -0.125*** 
 (0.027) (0.087) (0.043) (0.040)    
Revolutionary class -0.022 0.041 -0.045 -0.020    
 (0.044) (0.163) (0.060) (0.066)    
Father’s CCP membership 0.044** 0.119 0.057** 0.016    

(0.020) (0.072) (0.026) (0.029)    
Fathers’ education level 
Elementary school 0.027* -0.063 0.051* 0.013   
 (0.015) (0.040) (0.027) (0.028)    
Junior high school 0.050** -0.110** 0.071** 0.056    
 (0.022) (0.046) (0.034) (0.042)    
Senior high school or equivalence 0.041 -0.100 0.092** 0.029    
 (0.026) (0.076) (0.035) (0.044)    
College 0.095** 0.030 0.138** 0.067    
 (0.036) (0.117) (0.054) (0.054)    
Occupation of male hh head’s father 
Clerical/office staff -0.024 -0.145 -0.003 -0.004    
 (0.029) (0.116) (0.044) (0.047)    
Professional 0.031 0.094 0.022 0.038    
 (0.029) (0.081) (0.047) (0.040)    
Cadre -0.005 0.098 -0.004 -0.010    
 (0.020) (0.079) (0.026) (0.030)    
City dummies Yes Yes Yes Yes 
Adjusted R-squared 0.305 0.321 0.303 0.298    
Number of observations 7282 879 3019 3384    
Number of clusters 77 77 77 77  

Notes: Standard errors adjusted for clustering within counties are reported in parentheses. * p<0.1, ** 

p<0.05, *** p<0.01 
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Table 10: Family class origins and log of family assets per capita 

 Natural log of family assets per capita 
 (1) (2) (3) (4) 
Independent variables All 1941-1950 1951-1960 1961-1980 
Age 0.012*** 0.016 0.027** 0.025**  
 (0.004) (0.019) (0.011) (0.010)    
Married -0.182* -1.066*** -0.105 -0.026   
 (0.109) (0.330) (0.167) (0.141)    
Years of education 0.047*** 0.068*** 0.042*** 0.048*** 
 (0.007) (0.013) (0.011) (0.012)    
CCP membership 0.194*** 0.219** 0.174*** 0.187*** 
 (0.034) (0.096) (0.052) (0.050)    
Occupation     
Clerical/office staff 0.157*** -0.039 0.226*** 0.158*   
 (0.058) (0.125) (0.077) (0.083)    
Professional 0.255*** 0.0505 0.249** 0.254*** 
 (0.052) (0.126) (0.100) (0.077)    
Cadre 0.291*** 0.165 0.360*** 0.194**  
 (0.044) (0.109) (0.063) (0.093)    
Rustication experience 0.056 0.054 0.098** 0.143    
 (0.039) (0.099) (0.049) (0.239)    
Pre-rustication dummy -0.060                   
 (0.062)                   
Post-rustication dummy 0.038                   
 (0.100)                   
Family class origins 
Middle class -0.132** 0.052 -0.242*** -0.072    
 (0.062) (0.194) (0.083) (0.119)    
Poor class -0.236*** -0.134 -0.345*** -0.197**  
 (0.053) (0.171) (0.076) (0.087)    
Revolutionary class -0.068 0.413 -0.156 -0.052    
 (0.087) (0.454) (0.124) (0.163)    
Father’s CCP membership 0.082* 0.022 0.104* 0.114*   

(0.045) (0.112) (0.062) (0.060)    
Fathers’ education level 
Elementary school 0.064 0.183 -0.097* 0.239**  
 (0.045) (0.111) (0.049) (0.101)    
Junior high school 0.087 0.147 0.024 0.212**  
 (0.055) (0.120) (0.079) (0.104)    
Senior high school or equivalence 0.061 0.047 -0.136 0.311*** 
 (0.066) (0.198) (0.105) (0.104)    
College 0.117 0.386** -0.037 0.253**  
 (0.074) (0.177) (0.098) (0.115)    
Occupation of male hh head’s father 
Clerical/office staff 0.083 -0.144 -0.007 0.156    
 (0.071) (0.225) (0.116) (0.103)    
Professional 0.078 0.173 0.132 -0.030    
 (0.062) (0.173) (0.109) (0.104)    
Cadre 0.083 0.112 0.105 -0.019    
 (0.061) (0.155) (0.073) (0.081)    
City dummies Yes Yes Yes Yes 
Adjusted R-squared 0.242 0.300 0.227 0.215    
Number of observations 4147 713 1785 1649    
Number of clusters 77 77 77 77  

Notes: Standard errors adjusted for clustering within counties are reported in parentheses. * p<0.1, ** 

p<0.05, *** p<0.01 
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Figure 1: Coefficients of father’s education on descendants’ education 
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Shik Eom U.S. Mortgage Markets and Institutions and Their Relevance for Korea

Working
Paper 03-01 Sang-Moon Hahm Transmission of Stock Returns and Volatility: the Case of Korea

Working
Paper 03-02 Yoon Ha Yoo Does Evidentiary Uncertainty Induce Excessive Injurer Care?

Working
Paper 03-03 Yoon Ha Yoo Competition to Enter a Better School and Private Tutoring

Working
Paper 03-04 Sunwoong Kim

Ju-Ho Lee Hierarchy and Market Competition in South Korea's Higher Education Sector

Working
Paper 03-05 Chul Chung Factor Content of Trade: Nonhomothetic Preferences and "Missing Trade"

Working
Paper 03-06 Hun Joo Park RECASTING KOREAN DIRIGISME

Working
Paper 03-07

Taejong Kim
Ju-Ho Lee
Young Lee

Mixing versus  Sorting in Schooling:
Evidence from the Equalization Policy in South Korea

Working
Paper 03-08 Naohito Abe Managerial Incentive Mechanisms and Turnover of Company Presidents and Directors

in Japan

Working
Paper 03-09

Naohito Abe
Noel Gaston

Katsuyuki Kubo

EXECUTIVE PAY IN JAPAN: THE ROLE OF BANK-APPOINTED MONITORS
AND THE MAIN BANK RELATIONSHIP

Working
Paper 03-10 Chai-On Lee Foreign Exchange Rates Determination in the light of Marx's Labor-Value Theory

Working
Paper 03-11 Taejong Kim Political Economy and Population Growth in Early Modern Japan

Working
Paper 03-12

Il-Horn Hann
Kai-Lung Hui
Tom S. Lee
I.P.L. Png

Direct Marketing: Privacy and Competition

Working
Paper 03-13 Marcus Noland RELIGION, CULTURE, AND ECONOMIC PERFORMANCE

Working
Paper 04-01

Takao Kato
Woochan Kim

Ju Ho Lee
EXECUTIVE COMPENSATION AND FIRM PERFORMANCE IN KOREA

Working
Paper 04-02 Kyoung-Dong Kim Korean Modernization Revisited: An Alternative View from the Other Side of History

http://www.kdischool.ac.kr/download/Research_Seminar/W04-02(2).pdf
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Working
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Working
Paper 04-04 Dongsoo Kang Key Success Factors in the Revitalization of Distressed Firms : A Case of the Korean

Corporate Workouts
Working

Paper 04-05 Il Chong Nam
Woochan Kim

Corporate Governance of Newly Privatized Firms:
The Remaining Issues in Korea

Working
Paper 04-06

Hee Soo Chung
Jeong Ho Kim
Hyuk Il Kwon

Housing Speculation and Housing Price Bubble in Korea

Working
Paper 04-07 Yoon-Ha Yoo Uncertainty and Negligence Rules

Working
Paper 04-08 Young Ki Lee Pension and Retirement Fund Management

Working
Paper 04-09 Wooheon Rhee

Tack Yun Implications of Quasi-Geometric Discountingon the Observable Sharp e Ratio

Working
Paper 04-10 Seung-Joo Lee Growth Strategy: A Conceptual Framework

Working
Paper 04-11 Boon-Young Lee

Seung-Joo Lee Case Study of Samsung’s Mobile Phone Business

Working
Paper 04-12 Sung Yeung Kwack

Young Sun Lee What Determines Saving Rate in Korea?: the Role of Demography

Working
Paper 04-13 Ki-Eun Rhee Collusion in Repeated Auctions with Externalities

Working
Paper 04-14 Jaeun Shin

Sangho Moon
IMPACT OF DUAL ELIGIBILITY ON HEALTHCARE USE BY MEDICARE

BENEFICIARIES
Working

Paper 04-15 Hun Joo Park
Yeun-Sook Park

Riding into the Sunset: The Political Economy of Bicycles as a Declining Industry in
Korea

Working
Paper 04-16

Woochan Kim
Hasung Jang

Bernard S. Black
Predicting Firm's Corporate Governance Choices: Evidence from Korea

Working
Paper 04-17 Tae Hee Choi Characteristics of Firms that Persistently Meet or Beat Analysts' Forecasts

Working
Paper 04-18 Taejong Kim

Yoichi Okita
Is There a Premium for Elite College Education: Evidence from a Natural Experiment

in Japan
Working

Paper 04-19 Leonard K. Cheng
Jae Nahm Product Boundary, Vertical Competition, and the Double Mark-up Problem

Working
Paper 04-20

Woochan Kim
Young-Jae Lim
Taeyoon Sung

What Determines the Ownership Structure of Business Conglomerates?                        :
On the Cash Flow Rights of Korea’s Chaebol

Working
Paper 04-21 Taejong Kim Shadow Education: School Quality and Demand for Private Tutoring in Korea

Working
Paper 04-22 Ki-Eun Rhee

Raphael Thomadsen Costly Collusion in Differentiated Industries

Working
Paper 04-23 Jaeun Shin

Sangho Moon HMO plans, Self-selection, and Utilization of Health Care Services

Working
Paper 04-24 Yoon-Ha Yoo Risk Aversion and Incentive to Abide By Legal Rules

Working
Paper 04-25 Ji Hong Kim Speculative Attack and Korean Exchange Rate Regime

Working
Paper 05-01 Woochan Kim

Taeyoon Sung What Makes Firms Manage FX Risk? : Evidence from an Emerging Market

Working
Paper 05-02 Janghyuk Lee

Laoucine Kerbache Internet Media Planning: An Optimization Model
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Working
Paper 05-03 Kun-Ho Lee Risk in the Credit Card Industry When Consumer Types are Not Observable

Working
Paper 05-04 Kyong-Dong KIM Why Korea Is So Prone To Conflict: An Alternative Sociological Analysis

Working
Paper 05-05 Dukgeun AHN Why Should Non-actionable Subsidy Be Non-actionable?

Working
Paper 05-06 Seung-Joo LEE Case Study of L’Oréal: Innovation and Growth Strategy

Working
Paper 05-07 Seung-Joo LEE Case Study of BMW: The Ultimate Driving Machine

Working
Paper 05-08 Taejong KIM Do School Ties Matter? Evidence from the Promotion of Public Prosecutors in Korea

Working
Paper 05-09 Hun Joo PARK Paradigms and Fallacies:

Rethinking Northeast Asian Security
Working

Paper 05-10 WOOCHAN KIM
TAEYOON SUNG What Makes Group-Affiliated Firms Go Public?

Working
Paper 05-11

BERNARD S. BLACK
WOOCHAN KIM
HASUNG JANG

KYUNG-SUH PARK

Does Corporate Governance Predict Firms' Market Values?
Time Series Evidence from Korea

Working
Paper 05-12 Kun-Ho Lee Estimating Probability of Default For the Foundation IRB Approach In Countries That

Had Experienced Extreme Credit Crises
Working

Paper 05-13 Ji-Hong KIM Optimal Policy Response To Speculative Attack

Working
Paper 05-14 Kwon Jung

Boon Young Lee
Coupon Redemption Behaviors among Korean Consumers: Effects of Distribution
Method, Face Value, and Benefits on Coupon Redemption Rates in Service Sector

Working
Paper 06-01

Kee-Hong Bae
Seung-Bo Kim
Woochan Kim

Family Control and Expropriation of Not-for-Profit Organizations:
Evidence from Korean Private Universities

Working
Paper 06-02 Jaeun Shin How Good is Korean Health Care?

An International Comparison of Health Care Systems
Working

Paper 06-03 Tae Hee Choi Timeliness of Asset Write-offs

Working
Paper 06-04 Jin PARK Conflict Resolution Case Study:

The National Education Information System (NEIS)
Working

Paper 06-05 YuSang CHANG DYNAMIC COMPETITIVE PARADIGM OF MANAGING MOVING TARGETS;
IMPLICATIONS FOR KOREAN INDUSTY

Working
Paper 06-06 Jin PARK A Tale of Two Government Reforms in Korea

Working
Paper 06-07 Ilho YOO Fiscal Balance Forecast of Cambodia 2007-2011

Working
Paper 06-08 Ilho YOO PAYG pension in a small open economy

Working
Paper 06-09 Kwon JUNG

Clement LIM IMPULSE BUYING BEHAVIORS ON THE INTERNET

Working
Paper 06-10 Joong H. HAN Liquidation Value and Debt Availability: An Empirical Investigation

Working
Paper 06-11

Brandon Julio, Woojin
Kim

Michael S. Weisbach

Uses of Funds and the Sources of Financing:
Corporate Investment and Debt Contract Design

Working
Paper 06-12 Hun Joo Park Toward People-centered Development:

A Reflection on the Korean Experience
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Working
Paper 06-13 Hun Joo Park The Perspective of Small Business in South Korea

Working
Paper 06-14 Younguck KANG Collective Experience and Civil Society in Governance
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Working
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Working
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Working
Paper 06-19

Taejong KIM
Ji-Hong KIM
Insook LEE

Economic Assimilation of North Korean Refugees in South Korea: Survey Evidence

Working
Paper 06-20 Seong Ho CHO ON THE STOCK RETURN METHOD TO DETERMINING INDUSTRY

SUBSTRUCTURE: AIRLINE, BANKING, AND OIL INDUSTRIES
Working

Paper 06-21 Seong Ho CHO DETECTING INDUSTRY SUBSTRUCTURE: - Case of Banking, Steel and
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Working
Paper 06-22 Tae Hee Choi Ethical Commitment, Corporate Financial Factors: A Survey Study of Korean

Companies
Working

Paper 06-23 Tae Hee Choi Aggregation, Uncertainty, and Discriminant Analysis

Working
Paper 07-01 Jin PARK

Seung-Ho JUNG
Ten Years of Economic Knowledge Cooperation

with North Korea: Trends and Strategies
Working

Paper 07-02 BERNARD S. BLACK
WOOCHAN KIM

The Effect of Board Structure on Firm Value in an Emerging Market: IV, DiD, and
Time Series Evidence from Korea

Working
Paper 07-03 Jong Bum KIM FTA Trade in Goods Agreements: ‘Entrenching’ the benefits of reciprocal tariff

concessions
Working

Paper 07-04 Ki-Eun Rhee Price Effects of Entries

Working
Paper 07-05 Tae H. Choi Economic Crises and the Evolution of Business Ethics in Japan and Korea

Working
Paper 07-06 Kwon JUNG

Leslie TEY

Extending the Fit Hypothesis in Brand Extensions:
Effects of Situational Involvement, Consumer Innovativeness and Extension

Incongruity on Evaluation of Brand Extensions
Working

Paper 07-07 Younguck KANG Identifying the Potential Influences on Income Inequality Changes in Korea – Income
Factor Source Analysis

Working
Paper 07-08

WOOCHAN KIM
TAEYOON SUNG
SHANG-JIN WEI

Home-country Ownership Structure of Foreign Institutional Investors and Control-
Ownership Disparity in Emerging Markets

Working
Paper 07-09 Ilho YOO The Marginal Effective Tax Rates in Korea for 45 Years : 1960-2004

Working
Paper 07-10 Jin PARK Crisis Management for Emergency in North Korea

Working
Paper 07-11 Ji Hong KIM Three Cases of Foreign Investment in Korean Banks

Working
Paper 07-12 Jong Bum Kim Territoriality Principle under Preferential Rules of Origin

Working
Paper 07-13 Seong Ho CHO

THE EFFECT OF TARGET OWNERSHIP STRUCTURE ON THE TAKEOVER
PREMIUM IN OWNER-MANAGER DOMINANT ACQUISITIONS: EVIDENCE

FROM KOREAN CASES
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Working
Paper 07-14 Seong Ho CHO

Bill McKelvey Determining Industry Substructure: A Stock Return Approach

Working
Paper 07-15 Dong-Young KIM Enhancing BATNA Analysis in Korean Public Disputes

Working
Paper 07-16 Dong-Young KIM The Use of Integrated Assessment to Support Multi-Stakeholder negotiations for

Complex Environmental Decision-Making
Working

Paper 07-17 Yuri Mansury Measuring the Impact of a Catastrophic Event: Integrating Geographic Information
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Working
Paper 07-18 Yuri Mansury Promoting Inter-Regional Cooperation between Israel and Palestine: A Structural Path

Analysis Approach
Working

Paper 07-19 Ilho YOO Public Finance in Korea since Economic Crisis

Working
Paper 07-20

Li GAN
Jaeun SHIN

Qi LI
Initial Wage, Human Capital and Post Wage Differentials

Working
Paper 07-21 Jin PARK Public Entity Reform during the Roh Administration:

Analysis through Best Practices
Working

Paper 07-22 Tae Hee Choi The Equity Premium Puzzle: An Empirical Investigation of Korean Stock Market

Working
Paper 07-23 Joong H. HAN The Dynamic Structure of CEO Compensation: An Empirical Study

Working
Paper 07-24 Ki-Eun RHEE Endogenous Switching Costs in the Face of Poaching

Working
Paper 08-01 Sun LEE

Kwon JUNG Effects of Price Comparison Site on Price and Value Perceptions in Online Purchase

Working
Paper 08-02 Ilho YOO Is Korea Moving Toward the Welfare State?: An IECI Approach

Working
Paper 08-03 Ilho YOO
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REVERSE MORTGAGE?: A KOREAN CASE
Working

Paper 08-04 Seong-Ho CHO Raising Seoul’s Global Competitiveness: Developing Key Performance Indicators
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Paper 08-05 Jin PARK A Critical Review for Best Practices of Public Entities in Korea
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Woochan KIM
Woojin KIM
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Value of shareholder activism: evidence from the switchers
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Paper 08-10 Kun-Ho Lee Risk Management in Korean Financial Institutions: Ten Years after the Financial Crisis
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Paper 08-11 Jong Bum KIM Korea’s Institutional Framework for FTA Negotiations and Administration: Tariffs and
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Paper 08-15 Joong H. HAN Is Lending by Banks and Non-banks Different? Evidence from Small Business

Financing
Working

Paper 08-16 Joong H. HAN Checking Accounts and Bank Lending

Working
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Evidence from Scientific Publications and Patenting Behavior
Working

Paper 08-18 Jungho YOO How Korea’s Rapid Export Expansion Began in the 1960s: The Role of Foreign
Exchange Rate
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BERNARD S. BLACK
WOOCHAN KIM
HASUNG JANG

KYUNG SUH PARK

How Corporate Governance Affects Firm Value: Evidence on Channels from Korea
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Paper 08-20 Tae Hee CHOI Meeting or Beating Analysts' Forecasts: Empirical Evidence of Firms' Characteristics,
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Working
Paper 08-22 Jin PARK Indonesian Bureaucracy Reform: Lessons from Korea
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Working
Paper 08-28 Seongwuk MOON How Does Job Design Affect Productivity and Earnings?
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Paper 09-11 Dongcul CHO The Republic of Korea’s Economy in the Swirl of Global Crisis

Working
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Working
Paper 09-13 Seung-Joo LEE

Eun-Hyung LEE
Case Study of POSCO -
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Working
Paper 09-14

Woochan KIM
Taeyoon SUNG
Shang-Jin WEI

The Value of Foreign Blockholder Activism:
Which Home Country Governance Characteristics Matter?

Working
Paper 09-15 Joon-Kyung KIM Post-Crisis Corporate Reform and Internal Capital Markets in Chaebols

Working
Paper 09-16 Jin PARK Lessons from SOE Management and Privatization in Korea

Working
Paper 09-17 Tae Hee CHOI Implied Cost of Equity Capital, Firm Valuation, and Firm Characteristics

Working
Paper 09-18 Kwon JUNG Are Entrepreneurs and Managers Different?

Values and Ethical Perceptions of Entrepreneurs and Managers
Working

Paper 09-19 Seongwuk MOON When Does a Firm Seek External Knowledge? Limitations of External Knowledge

Working
Paper 09-20 Seongwuk MOON Earnings Inequality within a Firm: Evidence from a Korean Insurance Company

Working
Paper 09-21 Jaeun SHIN Health Care Reforms in South Korea: What Consequences in Financing?

Working
Paper 09-22 Younguck KANG Demand Analysis of Public Education: A Quest for New Public Education System for

Next Generation
Working

Paper 09-23 Seong-Ho CHO
Jinsoo LEE Valuation and Underpricing of IPOs in Korea

Working
Paper 09-24 Seong-Ho CHO Kumho Asiana’s LBO Takeover on Korea Express

Working
Paper 10-01 Yun-Yeong KIM

Jinsoo LEE Identification of Momentum and Disposition Effects Through Asset Return Volatility

Working
Paper 10-02 Kwon JUNG Four Faces of Silver Consumers:
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Working

Paper 10-03 Jinsoo LEE
Seongwuk MOON

Corporate Governance and
International Portfolio Investment in Equities
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Working
Paper 10-05 Seongwuk MOON Competition, Capability Buildup and Innovation: The Role of Exogenous Intra-firm

Revenue Sharing
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Working
Paper 10-06 Kwon JUNG Credit Card Usage Behaviors among Elderly Korean Consumers

Working
Paper 10-07 Yu-Sang CHANG

Jinsoo LEE Forecasting Road Fatalities by the Use of Kinked Experience Curve

Working
Paper 10-08 Man CHO Securitization and Asset Price Cycle: Causality and Post-Crisis Policy Reform

Working
Paper 10-09 Man CHO

Insik MIN Asset Market Correlation and Stress Testing: Cases for Housing and Stock Markets

Working
Paper 10-10 Yu-Sang CHANG

Jinsoo LEE
Is Forecasting Future Suicide Rates Possible?

- Application of the Experience Curve -
Working

Paper 10-11 Seongwuk MOON What Determines the Openness of Korean Manufacturing Firms to External
Knowledge?

Working
Paper 10-12

Joong Ho HAN
Kwangwoo PARK

George PENNACCHI
Corporate Taxes and Securitization

Working
Paper 10-13 Younguck KANG Housing Policy of Korea: Old Paradigm, New Approach

Working
Paper 10-14 Il Chong NAM A Proposal to Reform the Korean CBP Market

Working
Paper 10-15 Younguck KANG Balanced Regional Growth Strategy based on the Economies of Agglomeration: the

Other Side of Story
Working

Paper 10-16 Joong Ho HAN CEO Equity versus Inside Debt Holdings and Private Debt Contracting

Working
Paper 11-01 Yeon-Koo CHE

Rajiv SETHI
Economic Consequences of Speculative Side Bets: The Case of Naked Credit Default

Swaps
Working

Paper 11-02 Tae Hee CHOI
Martina SIPKOVA Business Ethics in the Czech Republic

Working
Paper 11-03 Sunwoo HWANG

Woochan KIM
Anti-Takeover Charter Amendments and Managerial Entrenchment: Evidence from

Korea

Working
Paper 11-04

Yu Sang CHANG
Jinsoo LEE

Yun Seok JUNG

The Speed and Impact of a New Technology Diffusion in Organ Transplantation: A
Case Study Approach

Working
Paper 11-05 Jin PARK

Jiwon LEE
The Direction of Inter-Korean Cooperation Fund

Based on ODA Standard
Working

Paper 11-06 Woochan KIM Korea Investment Corporation: Its Origin and Evolution

Working
Paper 11-07 Seung-Joo LEE Dynamic Capabilities at Samsung Electronics:

Analysis of its Growth Strategy in Semiconductors
Working

Paper 11-08 Joong Ho HAN Deposit Insurance and Industrial Volatility

Working
Paper 11-09 Dong-Young KIM Transformation from Conflict to Collaboration through Multistakeholder Process:

Shihwa Sustainable Development Committee in Korea
Working

Paper 11-10 Seongwuk MOON How will Openness to External Knowledge Impact Service Innovation? Evidence from
Korean Service Sector

Working
Paper 11-11 Jin PARK Korea’s Technical Assistance for Better Governance:

A Case Study in Indonesia
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Working
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Yong S. Lee
Young U. Kang

Hun J Park
The Workplace Ethics of Public Servants in Developing Countries

Working
Paper 12-03 Ji-Hong KIM Deposit Insurance System in Korea and Reform
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Working
Paper 12-04

Yu Sang Chang
Jinsoo Lee

Yun Seok Jung

Technology Improvement Rates of Knowledge Industries following Moore’s Law? -An
Empirical Study of Microprocessor, Mobile Cellular, and Genome Sequencing

Technologies-

Working
Paper 12-05 Man Cho Contagious Real Estate Cycles: Causes, Consequences, and Policy Implications

Working
Paper 12-06 Younguck KANG

Dhani Setvawan
INTERGOVERNMENTAL TRANSFER AND THE FLYPAPER EFFECT

– Evidence from Municipalities/Regencies in Indonesia –
Working

Paper 12-07 Younguck KANG Civil Petitions and Appeals in Korea
: Investigating Rhetoric and Institutional settings

Working
Paper 12-08 Yu Sang Chang

Jinsoo Lee
Alternative Projection of the World Energy Consumption

-in Comparison with the 2010 International Energy Outlook
Working

Paper 12-09 Hyeok Jeong The Price of Experience

Working
Paper 12-10 Hyeok Jeong Complementarity and Transition to Modern Economic Growth

Working
Paper 13-01

Yu Sang CHANG
Jinsoo LEE

Hyuk Ju KWON

When Will the Millennium Development Goal on
Infant Mortality Rate Be Realized?

- Projections for 21 OECD Countries through 2050-

Working
Paper 13-02 Yoon-Ha Yoo

Stronger Property Rights Enforcement Does Not Hurt Social Welfare
-A Comment on Gonzalez’ “Effective Property Rights, Conflict and Growth (JET,

2007)”-
Working

Paper 13-03 Yu Sang CHANG
Changyong CHOI

Will the Stop TB Partnership Targets on TB Control be Realized on Schedule?
- Projection of Future Incidence, Prevalence and Death Rates -

Working
Paper 13-04 Yu Sang CHANG

Changyong CHOI
Can We Predict Long-Term Future Crime Rates?

– Projection of Crime Rates through 2030 for Individual States in the U.S. –
Working

Paper 13-05 Chrysostomos Tabakis Free-Trade Areas and Special Protection

Working
Paper 13-06 Hyeok Jeong Dynamics of Firms and Trade in General Equilibrium

Working
Paper 13-07 Hyeok Jeong Testing Solow's Implications on the Effective Development Policy

Working
Paper 13-08 Jaeun SHIN Long-Term Care Insurance and Health Care Financing in South Korea

Working
Paper 13-09 Ilchong Nam Investment Incentives for Nuclear Generators and Competition in the Electricity Market

of Korea
Working

Paper 13-10 Ilchong Nam Market Structure of the Nuclear Power Industry in Korea and Incentives of Major
Firms

Working
Paper 13-11 Ji Hong KIM Global Imbalances

Working
Paper 14-01 Woochan KIM When Heirs Become Major Shareholders

Working
Paper 14-02 Chrysostomos Tabakis Antidumping Echoing

Working
Paper 14-03 Ju Ho Lee Is Korea Number One in Human Capital Accumulation?:

Education Bubble Formation and its Labor Market Evidence
Working

Paper 14-04 Chrysostomos Tabakis Regionalism and Con�ict: Peace Creation and Peace Diversion

Working
Paper 14-05 Ju Ho Lee Making Education Reform Happen:

Removal of Education Bubble through Education Diversification
Working

Paper 14-06 Sung Joon Paik Pre-employment VET Investment Strategy in Developing Countries
- Based on the Experiences of Korea -
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Working
Paper 14-07

Ju Ho Lee
Josh Sung-Chang Ryoo

Sam-Ho Lee

From Multiple Choices to Performance Assessment:
Theory, Practice, and Strategy

Working
Paper 14-08 Sung Joon Paik Changes in the effect of education on the earnings differentials between men and

women in Korea (1990-2010)
Working

Paper 14-09 Shun Wang Social Capital and Rotating Labor Associations:
Evidence from China

Working
Paper 14-10 Hun Joo Park

Recasting the North Korean Problem:
Towards Critically Rethinking about the Perennial Crisis of the Amoral Family State

and How to Resolve It
Working

Paper 14-11 Yooncheong Cho  Justice, Dissatisfaction, and Public Confidence in the E-Governance)

Working
Paper 14-12 Shun Wang The Long-Term Consequences of Family Class Origins in Urban China
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